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How Latin America Weathered the Global 
Financial Crisis 
José De Gregorio

January 2014

The global financial and economic turmoil of 2008–09 plunged 
Europe and the United States into their worst economic downturns 
in 75 years. Many experts feared that developing regions like Latin 
America, which had experienced many of their own crises in recent decades, would be even 
worse affected. Instead, Latin America suffered only limited damage. Indeed the region’s 
GDP is 20 percent higher than its pre-crisis level. José De Gregorio, governor of the Central 
Bank of Chile from 2007 to 2011, explains Latin America’s success with a perspective that 
only an insider can have.

This book focuses mainly on the seven largest 
economies of Latin America—Argentina, Brazil, 
Chile, Colombia, Mexico, Peru, and Venezuela—
which together account for more than 90 percent 
of regional output. The author argues that strong 
performance during the crisis resulted from the 
sound macroeconomic and financial policies 
that these countries followed beforehand. Their 
accomplishments allowed them to undertake 
significant monetary and fiscal expansion in the 
context of robust financial systems. De Gregorio 
acknowledges that there was also an element of 
luck—in terms of improved terms of trade. This is a 
candid, searching, and dramatic case study of crisis 
preparation—and crisis management. 

Marketing
•	 Ads	in	Choice, Foreign Affairs,	Google	AdWords,	

Library Journal, New York Review of Books, 
Perspectives on Politics, Political Science Quarterly, 
and	Publishers Weekly

•	 Direct	mail	and	online	campaigns
•	 Co-ops	available

Audience
•	 General	readers
•	 Undergraduate-	and	graduate-level	studies, 

Political	Science,	Economics,	Latin	American	Studies,	
and	International	Affairs

•	 Professionals	and	policymakers

About	the	Author
José De Gregorio	is	full	professor	in	the	Economics	Department	of	the	Universidad	de	Chile.	He	
was	Governor	of	the	Central	Bank	of	Chile	(2007–11).	He	was	formerly	Vice-Governor	(2003–07)	
and	member	of	the	Bank’s	Board	(2001–03).	During	2000	and	2001,	De	Gregorio	was	Minister	
of	the	combined	portfolios	of	Economy,	Mining	and	Energy.	During	his	professional	life	he	has	
received	a	number	of	honors	and	awards,	such	as	“Central	Banker	of	the	Year	in	Latin	America	for	
2008,”	awarded	by	The Banker.

  PREVIOUSLY ANNOUNCED

ISBN 978-0-88132-678-9

CATEGORIES
Economics/Current Affairs/
Political Science  

PRICE $21.95

FORMAT Paper

TRIM 6x9

PAGE COUNT 166

INCLUDES
graphs, charts, map & index

Available as an eBook
978-0-88132-679-6
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Fueling Up: The Economic Implications of 
America’s Oil and Gas Boom 
Trevor	Houser	and	Shashank	Mohan		

January 2014

New drilling techniques for oil and natural gas are propelling an 
energy production renaissance in the United States. As the US 
economy struggles to emerge from the Great Recession, many see 
the boom as a possible source of economic salvation that could reduce unemployment and 
revitalize American manufacturing. Until now, however, there has been little objective 
analysis of the energy boom’s economic consequences. In this major study, Trevor Houser 
and Shashank Mohan fill that gap. 

Houser and Mohan assess the impact of the recent and projected increase in domestic 
energy production on US GDP, employment growth, manufacturing competitiveness, 
household expenditures, and international trade balance. Alongside its economic impact, 
they also explore the consequences for the environment and global warming, providing 
guidance for policymakers to navigate these issues.

Marketing
•	 Ads	in	Choice, Foreign Affairs, Library Journal, 

Perspectives on Politics, Political Science Quarterly, and 
Publishers Weekly

•	 Direct	mail	and	online	campaigns

Audience
•	 Undergraduate-	and	graduate-level	studies,	Political	

Science,	Economics,	Business,		Asian	studies	and	
International	Affairs

•	 Professionals	and	policymakers

About	the	Editors
Trevor	Houser,	visiting	fellow	at	the	Peterson	Institute	
for	International	Economics,	is	partner	at	the	Rhodium	
Group,	where	he	leads	the	energy	and	natural	resources	
work.	During	2009,	he	served	as	senior	advisor	to	the	US	
State	Department,	where	he	worked	on	a	broad	range	
of	international	energy	and	environmental	policy	issues.	
He	is	coauthor	of	Leveling the Carbon Playing Field: 
International Competition and US Climate Policy Design 
(2008)	and	China Energy: A Guide for the Perplexed	(2007).

Shashank	Mohan	is	a	director	at	the	Rhodium	Group	
(RHG),	where	he	works	across	RHG	practice	areas	to	
analyze	the	impact	of	policy	proposals	and	structural	
developments	on	specific	markets	and	broader	
economic	trends.	Prior	to	RHG,	he	worked	with	
Columbia	University’s	Earth	Institute	and	the	World	Bank	
to	design	an	electricity	expansion	model	for	Kenya	and	Senegal	and	was	a	program	assistant	at	
the	South	Asia	Institute.	He	holds	an	MPA	from	the	School	of	International	and	Public	Affairs	at	
Columbia	University	and	is	a	graduate	of	the	Indian	Institute	of	Technology	(IIT)	Kharagpur.

 
    PREVIOUSLY ANNOUNCED

ISBN 978-0-88132-656-7

CATEGORIES
Economics/Current Affairs/
Political Science   

PRICE $18.95

FORMAT Paper

TRIM 6x9

PAGE COUNT 172

INCLUDES
graphs, charts & index

Available as an eBook
978-0-88132-657-4
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Economic Normalization with Cuba:  
A Roadmap for US Policymakers
Gary	Clyde	Hufbauer	and	Barbara	Kotschwar	

March 2014

For more than 50 years the United States has attempted to 
destabilize and isolate the Castro regime in Cuba with the use of 
trade and financial sanctions, a policy that has fallen short of its 
objective. In this Policy Analysis, Gary Clyde Hufbauer and Barbara Kotschwar suggest 
that the sands of time may accomplish what economic pressure did not. Raúl Castro, 
president of Cuba since 2008, plans to step down at the end of 2018, implying a new regime 
in five years. Various forces are starting to emerge favoring economic normalization if 
Cuba appears ready to change its policies as well as its leadership. The authors caution, 
however, that a unilateral dismantling of US sanctions without insuring that proper 
institutions are in place in Cuba could squander a golden opportunity for US companies. 
They argue that a new US-Cuba relationship must entail a lifting of Cuba’s barriers to trade 
and investment, liberalization of its economy, and the adoption of democratic institutions. 
They offer a roadmap for a future US-Cuba rapprochement.

Marketing
•	 Ads	in	Choice, Foreign Affairs, New York Review of 

Books, Library Journal, Perspectives on Politics, Political 
Science Quarterly,	and	Publishers Weekly

•	 Direct	mail	and	online	campaigns

Audience
•	 Undergraduate-	and	graduate-level	studies,	Political	

Science,	Economics,	Business,	and	International	
Affairs

•	 Professionals	and	policymakers

About	the	Authors
Gary	Clyde	Hufbauer	is	the	Reginald	Jones	Senior	Fellow	
at	the	Peterson	Institute	for	International	Economics.	
He	has	written	extensively	on	international	trade,	
investment,	and	tax	issues.	Among	his	many	award-
winning	books	are	Outward Foreign Direct Investment 
and US Exports, Jobs, and R&D: Implications for US Policy 
(2013), Economic Sanctions Reconsidered (2008), and 
NAFTA Revisited: Achievements and Challenges (2005).

Barbara	Kotschwar,	research	fellow	at	the	Peterson	
Institute	for	International	Economics,	is	also	adjunct	
professor	of	Latin	American	studies	and	economics	
at	Georgetown	University.	She	is	coauthor	of	
Understanding the Trans-Pacific Partnership	(2013)	
and	Reengaging Egypt: Options for US-Egypt Economic 
Relations	(2010).

   PREVIOUSLY ANNOUNCED

ISBN 978-0-88132-682-6

CATEGORIES
Economics/Current Affairs/
Political Science  

PRICE $23.95

FORMAT Paper

TRIM 6x9

PAGE COUNT 130

INCLUDES
graphs, charts, map & index

Available as an eBook
978-0-88132-683-3
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Confronting the Curse: The Economics and Geopolitics of 
Natural Resource Governance 
Cullen	S.	Hendrix	and	Marcus	Noland

April 2014

Countries blessed with abundant natural resources often seek financial and political power 
from their supposedly lucky status.  But the potentially negative impact of natural resources 
on development of poor countries is captured in the phrase “the resource curse.” Instead 
of success and prosperity, producers of gold, oil, rubber, sugar, and other commodities—
many in the least developed parts of Africa and Asia—often remain mired in poverty and 
plagued by economic mismanagement, political authoritarianism, foreign exploitation, 
and violent conflict. 

These difficulties and the many challenges they pose for American foreign policy are the 
focus of this important new book. Marcus Noland and Cullen S. Hendrix review recent 
developments as poor countries struggle to avoid the “resource curse” but fall too often into 
that trap. They call for support for international efforts to encourage greater transparency 
and improved management of natural resource wealth and for new partnerships between 
the West and the developing world to “confront the curse.” 

Marketing
•	 Ads	in	Choice, Foreign Affairs, Library Journal, Perspectives 

on Politics, Political Science Quarterly,	and	Publishers Weekly
•	 Direct	mail	and	online	campaigns

Audience
•	 Undergraduate-	and	graduate-level	studies,	Political	

Science,	Economics,	Business,	and	International	Affairs
•	 Professionals	and	policymakers

About	the	Authors
Marcus	Noland, executive	vice	president	and	director	
of	studies	at	the	Peterson	Institute	for	International	
Economics,	has	been	associated	with	the	Institute	since	
1985.	From	2009	through	2012,	he	served	as	deputy	
director.	His	research	addresses	a	wide	range	of	topics	
at	the	interstice	of	economics,	political	science,	and	
international	relations.	He	has	won	a	number	of	awards	
for	his	work	including	the	Ohira	Memorial	Award	for	
his	book	Avoiding the Apocalypse: The Future of the Two 
Koreas	(2000).

Cullen	S.	Hendrix,	nonresident	senior	fellow	at	the	
Peterson	Institute	for	International	Economics,	is	
assistant	professor	of	government	at	the	College	of	
William	and	Mary.	His	areas	of	research	include	the	
economic	and	security	implications	of	climate	change,	
food	security,	and	civil	conflict.	He	is	coauthor	of	Science 
and the International Politics of Climate Change (2010).

   PREVIOUSLY ANNOUNCED

ISBN 978-0-88132-676-5

CATEGORIES
Economics/Current Affairs/
Political Science 

PRICE $25.95

FORMAT Paper

TRIM 6x9

PAGE COUNT 150

INCLUDES
graphs, charts & index

Available as an eBook
978-0-88132-677-2
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Inside the Euro Crisis: An Eyewitness Account
Simeon	Djankov

April 2014

In mid-2009 Simeon Djankov, who had dealt with a variety of economic and financial 
crises as chief economist for finance and private sector development at the World Bank, 
was suddenly thrust into the job of finance minister of his native Bulgaria. For nearly four 
years in that post, he attended more than 40 meetings of European finance ministers and 
had a front row seat at the intense discussions and struggles to overcome the economic 
and financial crisis that threatened to unravel the historic undertaking of an economically 
integrated Europe.

In this personal account, Djankov details his odyssey on the front lines, observing 
Europe’s fitful efforts to contain crises in Greece, Hungary, Ireland, Portugal, Spain, Italy, 
Cyprus, and France.  He tells the inside story of how the European Central Bank assumed 
responsibility for the crisis, pledging to do “whatever it takes” to save the euro area. This 
candid book recounts the disagreements over fiscal austerity, monetary policy, and banking 
supervision, while focusing on the personalities who promoted progress—and those who 
opposed it. He also tells the dramatic story of the events that led to his own resignation as 
finance minister in 2013 over the policies he was pursuing to spare Bulgaria from getting 
sucked into the crisis. 

Marketing
•	 Ads	in	Choice, Foreign Affairs, Perspectives on Politics, 

Political Science Quarterly,	and	Library Journal 
•	 Direct	mail	and	online	campaigns

Audience
•	 Undergraduate-	and	graduate-level	studies,	Political	

Science,	Economics,	Business,	and	International	
Affairs

•	 Professionals	and	policymakers

About	the	Author
Simeon	Djankov	served	as	Deputy	Prime	Minister	and	
Minister	of	Finance	of	Bulgaria	from	2009	to	2013.	
Previously	he	was	a	chief	economist	of	the	finance	
and	private	sector	vice-presidency	at	the	World	Bank,	
where	he	was	the	founder	of	the	Bank’s	Doing	Business	
Project.	Also	at	the	World	Bank,	Djankov	worked	on	
regional	trade	agreements,	enterprise	restructuring	
and	privatization	in	transition	economies,	corporate	
governance,	and	regulatory	reforms.	After	his	service	
in	Bulgaria,	he	taught	at	the	Harvard	Kennedy	
School	and	in	2013	was	appointed	rector	of	the	New	
Economic	School	in	Moscow.

ISBN 978-0-88132-685-7

CATEGORIES
Economics/Current Affairs/
Political Science  

PRICE $25.95

FORMAT Paper

TRIM 6x9

PAGE COUNT 170

INCLUDES
graphs, charts & index

Available as an eBook
978-0-88132-686-4
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Managing the Euro Area Debt Crisis
William	R.	Cline

May 2014

First came the financial and debt crisis in Greece, then the turmoil in Ireland in 2010 and 
Portugal in 2011.  Before long, Italy and Spain were engulfed and many other countries were 
affected. Finally in 2012, the European Central Bank pledged to do “whatever it takes” to 
preserve the euro area with purchases of government bonds, a step that achieved impressive 
results, according to William R. Cline in this important new book. 

One of the world’s leading experts on fiscal and debt issues, Cline mobilizes meticulously 
researched and forceful arguments to trace the history of the euro area debt crisis, arguing 
that its leaders made the right decision to keep the euro area from breaking apart. He 
contends that fiscal consolidation in troubled European economies should be continued 
and that further debt restructurings for most countries are not called for but that Greece 
may need some further debt relief contingent on continued progress on fiscal and structural 
reform. In this landmark study, Cline offers a detailed analysis of the mistakes, successes, 
and options for Europe as it struggles to overcome its worst economic disaster since World 
War II.

Marketing
•	 Ads	in	NPR,	Library Journal, Choice, Foreign Affairs, 

Google	Adwords,	Political Science Quarterly, 
New York Review of Books, Publishers Weekly,	and	
Perspectives on Politics

•	 Direct	mail	and	online	campaigns
•	 Co-ops	available

Audience
•	 General	readers
•	 Undergraduate-	and	graduate-level	studies,	

Political	Science,	Economics,	Business	and	
International	Affairs

•	 Professionals	and	policymakers

About	the	Author
William	R.	Cline	is	a	senior	fellow	at	the	Peterson	
Institute	for	International	Economics.	During	1996–
2001,	he	was	deputy	managing	director	and	chief	
economist	of	the	Institute	of	International	Finance	
(IIF)	in	Washington,	DC.	During	2002–11	he	held	a	
joint	appointment	with	PIIE	and	the	Center	for	Global	
Development.	Previously	he	was	a	senior	fellow	at	
the	Brookings	Institution	(1973–81);	deputy	director	
of	development	and	trade	research,	office	of	the	
assistant	secretary	for	international	affairs,	US	Treasury	
Department	(1971–73);	Ford	Foundation	visiting	
professor	in	Brazil	(1970–71);	and	lecturer	and	assistant	professor	of	economics	at	Princeton	
University	(1967–70).	He	graduated	summa	cum	laude	from	Princeton	University	in	1963	and	
received	his	MA	(1964)	and	PhD	(1969)	in	economics	from	Yale	University.

ISBN 978-0-88132-687-1

CATEGORIES
Economics/Current Affairs/
Political Science  
 
PRICE $25.95

FORMAT Paper

TRIM 6x9

PAGE COUNT 155

INCLUDES
graphs, charts & index

Available as an eBook
978-0-88132-688-8
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Bridging the Pacific: Toward Free Trade and Investment 
between China and the United States 
C.	Fred	Bergsten,	Gary	Clyde	Hufbauer	and	Sean	Miner 
Assisted	by	Tyler	Moran	

May 2014

The terrain of the world trading system is shifting as countries in Asia, Europe, and North 
America negotiate new trade agreements. However, none of these talks include both China 
and the United States, the two biggest economies in the world. In this pathbreaking study, C. 
Fred Bergsten, Gary Clyde Hufbauer, and Sean Miner argue that China and the United States 
would benefit substantially from a bilateral free trade and investment accord. In the process, 
they contend, each country would also achieve progress in addressing its internal economic 
challenges, such as the low saving rate in the United States.

Achieving greater trade and investment integration could be accomplished with one 
comprehensive effort or through step-by-step negotiations over key issues. The authors 
call on the United States to seek liberalization of China’s services sector as vital to 
securing an agreement, and they explain that such contentious matters as cyber espionage 
and currency manipulation be handled through parallel negotiations rather than in the 
agreement itself. This is an important study of the benefits and difficulties of a complex 
matter that could yield dividends to the two economies and help stabilize the security and 
well-being of the rest of the world. 

Marketing
•	 Ads	in Google	AdWords,	New York Review of Books, 

Library Journal, Choice, Foreign Affairs, Political Science 
Quarterly,	and	New York Review of Books 

•	 Direct	mail	and	online	campaigns
•	 Co-ops	available

Audience
•	 Undergraduate-	and	graduate-level	studies,	Political	

Science,	Economics,	Development	Economics,	
Business,	Energy	and	Environmental	Studies,	and	
International	Affairs	

•	 Professionals	and	policymakers

About	the	Authors
C.	Fred	Bergsten	is	currently	senior	fellow	and	director	
emeritus	at	the	Peterson	Institute	for	International	
Economics	and	had	been	the	director	since	its	creation	
in	1981.	He	has	been	cited	as	#37	of	the	top	50	“Who	
Really	Moves	the	Markets?”	(Fidelity	Investment’s	
Worth)	and	as	“one	of	the	ten	people	who	can	change	
your	life”	in	USA Today.	He	appears	often	on	television	
and	testifies	frequently	before	Congress.	Bergsten	has	
authored,	coauthored,	edited,	or	coedited	over	41	books	
on	international	economic	issues.

Gary	Clyde	Hufbauer	is	the	Reginald	Jones	Senior	Fellow	
at	the	Peterson	Institute	for	International	Economics.	He	has	written	extensively	on	international	
trade,	investment,	and	tax	issues.	Among	his	many	award-winning	books	are	Outward Foreign 
Direct Investment and US Exports, Jobs, and R&D: Implications for US Policy (2013), Economic 
Sanctions Reconsidered	(2008), and NAFTA Revisited: Achievements and Challenges (2005).

 
ISBN 978-0-88132-691-8

CATEGORIES
Current Affairs/Political
Science/Economics 

PRICE $21.95

FORMAT Paper

TRIM 6x9

PAGE COUNT 282

INCLUDES
graphs, charts & index

Available as an eBook
978-0-88132-692-5
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From Wariness to Partnership: Integrating the Economies of  
India and the United States  
C.	Fred	Bergsten	and	Arvind	Subramanian

June 2014

For decades India and the United States have had a troubled economic and political 
relationship. But now that India has emerged as a leading economic success story, it is time 
to explore the different dimensions of a free trade and investment agreement between the 
world’s two largest democracies. In this important new book, Arvind Subramanian and 
C. Fred Bergsten call on the two countries to work to achieve greater integration of their 
economies.

The authors define the broad strategic, political, and economic context for a trade and 
investment accord and also assess the state of the Indian economy and the progress it 
has made in global integration. They detail the widespread macroeconomic gains from 
such an agreement, taking account of the recent American trade initiatives in the Pacific 
and with Europe. The book also investigates the challenges in agriculture, manufacturing, 
services, labor mobility, finance, intellectual property, government procurement, and 
other sectors. The authors note the possible resistance to such an accord and suggest ways 
of overcoming it.

Marketing
•	 Ads	in	Library Journal, Choice, Foreign Affairs, Political 

Science Quarterly, New York Review of Books, Publishers  
Weekly, Google Adwords,	and	Perspectives on Politics

•	 Direct	mail	and	online	campaigns
•	 Co-ops	available

Audience
•	 Undergraduate-	and	graduate-level	studies,	Political	

Science,	Economics,	Business	and	International	
Affairs

•	 Professionals	and	policymakers	

About	the	Authors
Arvind	Subramanian		is	the	Dennis	Weatherstone	
senior	fellow	at	the	Peterson	Institute	for	International	
Economics	and	a	senior	fellow	at	the	Center	for	Global	
Development.	He	also	works	as	a	senior	research	
professor	at	The	Johns	Hopkins	University.	He	frequently	
publishes	in	leading	magazines	and	newspapers,	
including	the	Economist, Financial Times,	the	Washington 
Post,	the	New York Times,	the	Wall Street Journal, Foreign 
Affairs,	and	Newsweek.	He	has	been	a	guest	on	The	
Charlie	Rose	Show.

C.	Fred	Bergsten	is	currently	senior	fellow	and	director	
emeritus	at	the	Peterson	Institute	for	International	
Economics	and	had	been	the	director	since	its	creation	in	1981.	He	has	been	cited	as	#37	of	
the	top	50	“Who	Really	Moves	the	Markets?”	(Fidelity	Investment’s	Worth)	and	as	“one	of	the	
ten	people	who	can	change	your	life”	in	USA Today.	He	appears	often	on	television	and	testifies	
frequently	before	Congress.	Bergsten	has	authored,	coauthored,	edited,	or	coedited	over	41	
books	on	international	economic	issues.
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Available as an eBook
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Paper
$25.95

Available as an eBook
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Rising Tide: Is Growth in Emerging Economies Good for the 
United States?
Lawrence	Edwards	and	Robert	Z.	Lawrence
In 1963, US President John F. Kennedy said that “a rising tide lifts 
all the boats. And a partnership, by definition, serves both parties, 
without domination or unfair advantage.” Half a century later, 
Lawrence Edwards and Robert Z. Lawrence conclude that this 
maxim will remain appropriate for some time in the future as a 
guide for US international economic policy in general and trade 
policy in particular. They contradict widely held public views on the 
effects of trade with emerging economies on US employment and 
demonstrate that trade has often been assigned a role in America’s 
economic difficulties that far exceeds its impact. Because the United 
States is still embroiled in recession, concerns raised by prominent 
economists about lower US welfare, increased inequality, and lower 
real wages for most US workers are especially troubling because 
they relate to the long-run impact of trade. If true, they would not 
be mitigated by the passage of time and would be present even if the 
US economy returned to full employment.

978-0-88132-660-4
August	2013

104	pp.
graphs,	charts	&	index

Paper
$22.95

Available as an eBook
978-0-88132-661-1

Foreign Direct Investment in the United States: Benefits, 
Suspicions, and Risks with Special Attention to FDI from 
China
Theodore	H.	Moran	and	Lindsay	Oldenski
Americans have long been ambivalent toward foreign direct 
investment in the United States. Foreign multinational corporations 
may be a source of capital, technology, and jobs. But what are the 
implications for US workers, firms, communities, and consumers as 
the United States remains the most popular destination for foreign 
multinational investment? Theodore H. Moran and Lindsay Oldenski 
find that foreign multinational firms that invest in the United States 
are, alongside US-headquartered American multinationals, the 
most productive and highest-paying segment of the US economy. 

These firms conduct more research and development, provide more 
value added to US domestic inputs, and export more goods and 
services than other firms in the US economy. The superior technology 
and management techniques they employ spill over horizontally and 
vertically to improve the performance of local firms and workers. 
As the United States wants not only to expand employment but also 
create well-paying jobs that reverse the falling earnings that many  
US workers and middle class families have suffered in recent 
decades, it is more important than ever to enhance the United States 
as a destination for multinational investors.



Notable

1 2
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92	pp.
graphs,	charts	&	index

Paper
$21.95

Available as an eBook
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978-0-88132-680-2
October	2013

104	pp.
graphs,	charts	&	index

Paper
$26.95

Available as an eBook
978-0-88132-681-9

Outward Foreign Direct Investment and US Exports, Jobs, 
and R&D: Implications for US Policy
Gary	Clyde	Hufbauer,	Theodore	H.	Moran	and	Lindsay	
Oldenski,	assisted	by	Martin	Viero
It is not in the US interest to adopt tax and regulatory policies 
that would discourage global engagement by US multinational 
corporations (MNCs). Research presented in this book shows 
that the expansion of foreign affiliates of US MNCs is positively 
associated with more production, greater employment, higher 
exports, and more research and development (R&D) in the United 
States. These findings suggest that less investment abroad by US firms 
would weaken—not strengthen—the US economy. This analysis by 
no means implies that there are only winners and no losers from 
outward investment. Changing patterns of MNC investment, like 
changing patterns of technology and production more generally, 
contribute to job losses and dislocations for some workers and to 
new opportunities for others. To benefit the US economy and US 
workers most broadly, the United States will want to search for 
ways to strengthen the appeal of the United States as a base for the 
operations of international firms. High among the recommendations 
to accomplish this, the United States should adopt a territorial tax 
system, like the great majority of developed countries.

Local Content Requirements: A Global Problem
Gary	Clyde	Hufbauer,	Jeffrey	J.	Schott,	Martin	Viero,	and	
Erika	Wada
In the wake of the Great Recession of 2008–09, economists feared 
that protectionist policies might sweep the world economy, 
echoing the wave of tariff escalations during the Great Depression 
of the 1930s. To some surprise, officials were more restrained 
and largely avoided traditional forms of protection (tariffs and 
quotas). As a result, economists underestimated the incidence of 
new protectionism because policymakers increasingly turned to 
more opaque behind-the-border nontariff barriers (NTBs). Using a 
combination of statistical analysis and case studies, the authors show 
that local content requirements (LCRs), a form of NTB, have become 
increasingly popular. How much was global trade actually reduced 
on account of LCRs? A conservative estimate might be $93 billion. 
Case studies featured cover the healthcare sector in Brazil, wind 
turbines in Canada, the automobile industry in China, solar cells 
and modules in India, oil and gas in Nigeria, and “Buy American” 
restrictions on government procurement.
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978-0-88132-674-1
October	2013

350	pp.
graphs,	charts	&	index

Paper
$28.95

Available as an eBook
978-0-88132-675-8

“Parts of Eclipse read like a wonky version of Rising Sun, Michael 
Crichton’s 1992 novel of Japanese dominance over the U.S. 
when Tokyo was seen as speeding toward number one. But Mr. 
Subramanian is a first-class economist who uses his book to discuss 
provocatively U.S.-Chinese relations and the nature of economic 
power.”

 Wall Street Journal

“Eclipse is a very important contribution to an immensely important 
subject: essentially nothing short of the future of the world. And I 
admire much of it. It’s brave, it’s intelligent, and it’s justly and rightly 
controversial.” 

 Martin Wolf, chief economics commentator, 
 Financial Times

“If you want to understand the true magnitude of the shift in 
economic power that is currently changing the world, Eclipse is the 
book to read—provocative, well argued and elegantly written.” 

 Liaquat Ahamed, Pulitzer Prize winning author of Lords 
 of Finance

Eclipse: Living in the Shadow of China’s Economic 
Dominanc
Arvind	Subramanian

978-0-88132-606-2
September	2011

233	pp.
graphs,	charts	&	index

Paper
$21.95

Available as an eBook
978-0-88132-634-5

Responding to Financial Crisis: Lessons from Asia Then, 
the United States and Europe Now
Changyong	Rhee	and	Adam	S.	Posen,	eds.
The Asian financial crisis of 1997–98 was devastating for the region, 
but policymakers at least believed that they gained a great deal of 
knowledge on how to prevent, mitigate, and resolve crises in the 
future. Fifteen years later, the Asian developing countries escaped 
the worst effects of the global crisis of 2008–10, in part because 
they had learned the right lessons from their own experience. In 
this important study, the Asian Development Bank and Peterson 
Institute for International Economics join forces to illuminate the 
contrast between Asia’s performance during the more recent crisis 
with its performance during its own crisis and the gap between what 
the US and EU leaders recommended to Asia then and what they 
have practiced on themselves since then. The overriding lessons 
emerging from the essays in this volume are that countries need 
to prepare for crises as if they cannot be prevented, make room for 
stabilization policies and deploy them rapidly when crises hit, and 
address the need for self-insurance globally if they can, or regionally 
if they must.

Contributors: William R. Cline, Joseph E. Gagnon, Stephan Haggard, 
Simon Johnson, Masahiro Kawai, Peter Morgan, Donghyun Park, 
Arief Ramayandi, Changyong Rhee, Kwanho Shin, Lea Sumulong, 
Edwin M. Truman, and Shahin Vallee.
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Paper
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Available as an eBook
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The Global Outlook for Government Debt over the Next 
25 Years: Implications for the Economy and Public Policy
Joseph	E.	Gagnon	with	Marc	Hinterschweiger
This study addresses a fundamentally new feature of the contemporary 
world economy: the simultaneous buildup of very large public deficits 
and debt positions in virtually all of the advanced high-income 
countries. The recent global financial crisis sharply accelerated this 
fiscal deterioration, but it was already well underway in some countries, 
including the United States, where demographic prospects had posed 
extremely worrisome trajectories for a number of years.

The book finds that the current public debt profiles in most advanced 
economies will grow to dangerous and unsustainable levels over the 
next couple of decades unless major changes are made in projected 
spending and revenue levels. The authors conclude that the United 
States and Japan, in particular, need to start planning now for 
significant future budget cuts to minimize the risk of a crisis.

“straight	talk	on	a	vital	topic”
Gretchen Morgenson, New York Times

978-0-88132-621-5
June	2011

73	pp.
graphs,	charts	&	index

Paper
$10.95

Available as an eBook
978-0-88132-629-1

“...vintage Lardy: long on analysis and numbers and (very) short on 
opinion unsupported by the facts.”

 Pieter Bottelier, Senior Adjunct Professor of China 
 Studies at Johns Hopkins University, SAIS

“If Nicholas Lardy did not exist, one would feel the need to 
invent him. ... The main value of this book is in how Lardy paints 
everything together on one expansive canvas, while at the same time 
dazzling with some fine analytical brushwork.” 

 Stephen Green, Head of China Research, Standard 
 Chartered Bank

“Lardy’s book is a masterful account of the policy reforms that China 
needs to put in place to rebalance its economy and sustain high 
growth. The book is rich in data and thoughtful analysis, making 
it essential reading for anyone interested in understanding China’s 
growth prospects.” 

 Eswar Prasad, Brookings Institution

Sustaining China’s Economic Growth after the Global 
Financial Crisis
Nicholas	R.	Lardy
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256	pp.
graphs,	charts	&	index

Paper
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Available as an eBook
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978-0-88132-627-7
October	2011
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graphs,	charts	&	index

Paper
$26.95

Available as an eBook
978-0-88132-635-2

Global Trade in Services: Fear, Facts, and Offshoring
J.	Bradford	Jensen
How vulnerable are US workers to the effects of outsourcing? 
Are Americans going to lose jobs in areas like financial services, 
telecommunications, software development, and engineering to 
low-salary countries like India and China? In a compelling new 
book J. Bradford Jensen demonstrates that the answer is no. He 
argues that the United States should embrace trade in services 
and aggressively pursue liberalization in the service sector. 

In fact, the United States and the world have much to gain and 
little to lose if trade in services is liberalized. Using the most 
current information on the service sector, Jensen shows that 
even though service sector jobs pay high wages, these jobs are not 
likely to be lost to lower-wage workers in other countries. Indeed, 
precisely because high-wage service sector jobs require highly 
skilled workers, the United States is likely to retain these jobs. 

Global Trade in Services: Fear, Facts, and Offshoring investigates 
the poorly understood phenomenon of services outsourcing and 
develops a comprehensive picture of its size, scope, and impact.

Flexible Exchange Rates for a Stable World Economy
Joseph	E.	Gagnon	with	Marc	Hinterschweiger

“With years of experience in policymaking, buttressed by academic 
research, Joseph Gagnon has produced a masterful study of the 
exchange rate and its role in the workings of the global economy. His 
account brings the most recent developments in international trade 
and macroeconomic theory to bear on both the determinants—and 
effects—of exchange rate movements. This book will prove invaluable 
for anybody who seeks to understand the ongoing debate over how to 
best formulate macroeconomic policy in these uncertain times.”

  Menzie Chinn, Professor of Public Affairs and 
 Economics, University of Wisconsin

“It’s now easy to catch up with the modern economics of exchange 
rates, since Gagnon’s book provides the state of the art. He provides 
a comprehensive overview and makes a compelling case for floating 
exchange rates. Any serious policymaker will want to have read it.”

 Andrew K. Rose, Associate Dean and Chair of the 
 Faculty, Haas School of Business, University of 
 California, Berkeley
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978-0-88132-672-7
January	2013

112	pp.
graphs,	charts	&	index

Paper
$17.95

Available as an eBook
978-0-88132-673-4

Understanding the Trans-Pacific Partnership
Jeffrey	J.	Schott,	Barbara	Kotschwar,	and	Julia	Muir
The Trans-Pacific Partnership (TPP) is a big deal in the making. 
With the Doha Round of multilateral trade negotiations at an 
impasse, the TPP negotiations have taken center stage as the most 
significant trade initiative of the 21st century. As of December 
2012, negotiators made extensive progress in 15 negotiating 
rounds since the talks began in March 2010, though hard work 
remains to finish the deal.

Despite this effort, however, the TPP is not well understood. In 
part, the reason lies in the dynamism of the TPP initiative. Unlike 
other free trade pacts, the growing membership as the talks have 
proceeded and the broad range, complexity, and novelty of the 
issues on the agenda have made it difficult to track the substantive 
detail and progress of the talks.

This Policy Analysis aims to remedy this problem by providing 
a reader’s guide to the TPP initiative. It first assesses how much 
the TPP countries are alike and like-minded in their pursuit of 
a comprehensive trade deal. It then examines the current status 
of the talks, the major substantive sticking points, and the im-
plications of Canada and Mexico joining the talks as well as 
prospective membership of other countries. The Policy Analysis 
then looks ahead to how the TPP could advance economic 
integration in the Asia-Pacific region and the implications for 
trade relations with China.

978-0-88132-664-2
November2012

143	pp.
graphs,	charts	&	index

Paper
$23.95

Available as an eBook
978-0-88132-665-9

The Trans-Pacific Partnership and Asia-Pacific Integration:  
A Quantitative Assessment
Peter	A.	Petri,	Michael	G.	Plummer	and	Fan	Zhai
Two tracks of trade negotiations in the Asia-Pacific—the proposed 
Trans-Pacific Partnership (TPP) agreement and a parallel Asian 
track—could generate momentum for renewed liberalization and 
provide pathways to region-wide free trade in lieu of stalled global 
trade negotiations. This study provides the first comprehensive 
quantitative analysis of the potential impact of the TPP on the region 
and the US economy. Petri, Plummer, and Zhai estimate that world 
income would rise by $295 billion per year on the TPP track, by $766 
billion if both tracks are successful, and by $1.9 trillion if the tracks 
ultimately combine to yield region-wide free trade.

An ambitious TPP template would generate greater gains from 
integration than less demanding alternatives, but it will be harder 
to sell to China and other key regional partners. The TPP and Asian 
tracks represent a strongly positive-sum game and will reward the 
“right” political choices, though this alone will not ensure support 
for the tracks or political will to direct them toward consolidation. 
The authors conclude that the crucial importance of Asia-Pacific 
integration argues for an early conclusion of the TPP negotiations 
but without jeopardizing the prospects for region-wide or even 
global agreements based on it in the future.
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